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How NAC IncomeChoice works
NAC IncomeChoice is a flexible-premium, fixed index annuity built to provide lifetime income1 through a guaranteed lifetime 
withdrawal benefit (GLWB)2 feature. This feature offers a baseline guarantee plus the opportunity for growth potential from 
stock-market-linked index accounts.

How will you save 
enough for both?
You work hard every month, and you know where most of 
your paycheck goes. The necessities. Guaranteed rates are 
great, but you’re looking for more potential income to help 
cover some of the niceties.

Striking the right balance can be a tale of two incomes. 
To pay for the necessities and have a shot at a storybook 
retirement, look for more than a guarantee.

For more information contact your independent insurance agent.

A Tale of 
Two Incomes

Worried about rising costs?
If you’re concerned about prices on the necessities going up 
as you get older, you’re not alone. With NAC IncomeChoice® 

fixed index annuity, you’ll have the opportunity after your 50th 
birthday to choose level or increasing lifetime payments. 
You’ll start a little lower with the increasing payout option but 
essentially have a chance at giving yourself a “raise” each 
contract year.

The NECESSITIES The NICETIES
Housing Travel (vacations, second home, timeshare, etc…)

Groceries Dining out

Transportation
Leisure activities 

(golf, boating, sporting events, concerts, theater, etc…)

Insurance premiums Charity

Medical care/prescriptions Gifts for kids/grandkids

Taxes Legacy

What will you spend your money on in retirement?

Baseline guarantee Additional stacking potential

2% of GLWB Value
150% of the dollar amount of 

interest credited to your accumulation value
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Ask your independent insurance agent for product availability. Neither North American, nor any agents acting on its behalf, should be viewed as providing 
legal, tax or investment advice. Consult with and rely on a qualified advisor. 

Fixed Index Annuities are not a direct investment in the stock market. They are long term insurance products with guarantees backed by the issuing 
company. They provide the potential for interest to be credited based in part on the performance of specific indices, without the risk of loss of premium due 
to market downturns or fluctuation. They may not be appropriate for all clients. 

Products issued by North American Company for Life and Health Insurance®, West Des Moines, Iowa. Product features, riders and index options may not 
be available in all states. See product brochures, disclosures and state availability chart for further details, limitations and information on appropriate state 
variations. The NAC IncomeChoice® series is issued on form ICC16-NA1009A/NC/NA1004A (certificate/contract), ICC15-AE577A, ICC15-AE581A/AE556A, 
ICC15-AE582A/AE557A, ICC15-AE583A/LR424A-1, ICC15-AE584A/LR431A, ICC15-AE586A/LR432A, ICC15-AE587A/LR433A, ICC15-AE589A/AE589A, 
AE590A, ICC16-AE593A, ICC16-AE594A/AE594A and NA1004A END (riders/endorsements).

1.  “Income”or “lifetime income” refers to guaranteed payment of Lifetime Payment Amounts (“LPAs”). It does not refer to interest credited to the contract. You 
should consult with your own tax advisor regarding tax treatment of LPAs, which will vary according to individual circumstances.

2.  The GLWB Stacking Roll-Up Credit only applies if no withdrawals are taken in the contract year. The GLWB Bonus and GLWB Stacking Roll-Up Credit do 
not apply to the Accumulation Value or Death Benefit. GLWB value is different from the Accumulation Value of the contract. See your product brochure for 
more details, and be sure to discuss with your independent insurance agent.

For more information contact your independent insurance agent.

Meet Joe 
Current age: 55

Planned retirement age: 65

Anticipated monthly retirement 
income:

• Social Security - $2,100

• Pension - $1,200

• Total - $3,300

Projected cost of necessities: 
$4,500 per month

Bringing the tale to life
Joe’s one of the lucky few whose employer still provides a pension, but even 
with that and his monthly Social Security check, he’s still coming up short.

To cover the essentials, he needs another $1,200 in reliable, monthly 
retirement income.

Joe has worked out a budget based on his retirement wants and needs – 
the necessities and the niceties. Like a lot of retired folks, Joe has dreams, 
aspirations and hobbies that will keep him busy. And some cost more than 
others. He likes to golf, go boating and camping, and he’s always wanted to 
travel more. 

How can North American help Joe plan for both the necessities and 
the niceties? Look no further than the NAC IncomeChoice 10.

For $250,000 in premium today, Joe can see the math working out a little 
better for him. In this example, we assume Joe takes no withdrawals and his 
annuity earns 2.5% per year. After 10 years, he’d get:

•  Guaranteed/predictable income = $16,479 per year or $1,373 
per month. Enough to cover the necessities with a little bit of cushion 
for unexpected expenses.

•  Non-guaranteed income = Based on these assumptions, Joe has 
an additional $22,378 a year, or $1,865 each month, to supplement 
his guaranteed income sources. Enough help with the niceties to 
retire comfortably and happily, knowing that even if some of that 
potential income doesn’t come through, he can adjust accordingly.

*  Hypothetical example for illustrative and educational purposes only. Based on 2.50% growth to the Accumulation Value in all years. The use of alternate 
assumptions could produce significantly different results. Please see product brochure, details sheet, and disclosure for further details and limitations.


