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Global Atlantic Financial Group 

Global Atlantic Financial Group, through its subsidiaries, 

offers a broad range of retirement, life and reinsurance 

products designed to help our customers address financial 

challenges with confidence. A variety of options help 

Americans customize a strategy to fulfill their protection, 

accumulation, income, wealth transfer and end-of-life needs.

Global Atlantic was founded at Goldman Sachs in 2004 and 

separated as an independent company in 2013. Its success

is driven by a unique heritage that combines deep

product and distribution knowledge with leading  

investment and risk management, alongside  

a strong financial foundation.

 and experience
Innovation



Why permanent life insurance?

Protecting the financial well-being of loved ones, efficiently transferring wealth to the next 

generation or planning for the long-term viability of a small business are prudent objectives. 

To achieve them successfully takes planning. Permanent life insurance offers a number of 

benefits to help you achieve such goals. 

Innovation
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Lower Risk/Reward Higher Risk/Reward

Unlike term insurance that is designed to provide death benefit protection for a 

temporary period of time, permanent life insurance has the potential to accumulate 

cash values on a tax-deferred basis. These values can be accessed during your 

lifetime to help address other expected, or unexpected, financial needs.

Indexed universal life insurance is a type of permanent life insurance that allows  

for the growth of cash values while also providing guarantees from certain 

types of risks. Interest is credited to policy cash values based in part on the 

positive movement of a stock market index, like the S&P 500® Index, subject to 

certain limitations that are discussed on page 6.

Whole Life
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Guaranteed 
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As such, indexed universal life may provide the potential for 
greater interest crediting over the life of the policy when compared 
to traditional universal life designs.

The main benefit of permanent life insurance 

is an income tax-free death benefit to provide 

financial resources at a time of need.
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An indexed universal life insurance policy can provide you with the  

potential to earn interest that is based in part on the positive movement  

of a stock market index. The amount of interest that is credited to your 

policy is typically subject to certain limitations. These limits may include cap 

rates, participation rates and strategy expense charges. Indexed universal life 

insurance also provides you with protection from negative market returns 

since zero is the lowest amount of interest that can be credited to the policy. 

Taken together, the upside potential and downside protection that indexed 

universal life insurance offers is an attractive combination for anyone seeking 

the protection permanent life insurance provides.

Why indexed 

universal life 

insurance may be 

a good choice

How is 

interest 

credited?

With indexed universal life insurance, you can decide how your policy earns 

interest. You can select a fixed interest crediting strategy, indexed crediting 

strategies or a blend of multiple strategies. 

A fixed strategy uses a current interest rate, declared on an annual  

basis by the insurance company. Net premiums1 directed to the fixed strategy 

remain allocated to it for one year. At the end of the year, those premiums, 

along with interest that has been credited, can remain in the fixed strategy at 

the new annual interest rate or be re-directed to a different crediting strategy.

An indexed strategy uses a formula that calculates interest based in part on 

the positive movement of a stock market index. There are several indexed 

strategies available that provide different methods for calculating interest. 

While a stock market index is used to determine how much interest may be 

credited to your indexed universal life policy, your premiums and cash values 

are never invested directly in the stock market. Therefore, if the index goes 

down, the resulting interest credit to your policy would not be less than zero.

Protection and 

potential find 

common ground

Indexed universal life insurance provides you with the ability to earn interest 

based on the positive movement of a stock market index, subject to the 

limitations previously described. This can be a very powerful feature to help 

your policy accumulate cash value; however, there are times when the market 

has a down year, or years. Remember, with indexed universal life, the lowest 

amount of interest that can be credited to your policy is 0%. 

Indexed universal life insurance has policy charges that are deducted from the 

policy cash values every month. In years where the index returns are zero or 

negative, policy charges can cause the cash values of an indexed universal life 

policy to decrease. 
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A unique layer of protection

Our indexed universal life insurance policies allocate premium dollars to the available interest crediting strategies in a 

unique way. The process by which premiums are applied to the policy is as follows:

Year 1

1 yr. PtP,  
S&P 500®
1 yr. PtP,  
S&P 500®

1 yr. PtP,  
S&P 500®

Year 3

1 yr. PtP,  
S&P 500®

1 yr. PtP,  
S&P 500®

Year 4

1 yr. PtP,  
S&P 500®

1 yr. PtP,  
S&P 500®

Year 2

1 yr. PtP,  
S&P 500®

1 yr. PtP,  
S&P 500®

Year 5

1 yr. PtP,  
S&P 500®

Basic  
Interest 
Strategy

IUL
 

Net premiums1 are applied into 

the policy’s account value and 

temporarily directed to the Basic 
Interest Strategy.

The insurance company determines an amount equal 

to approximately one year of policy and cost of 
insurance charges. That amount remains in the Basic 

Interest Strategy until it is needed to pay those charges 

throughout the year.

Excess dollars above what is needed to cover 

one year of policy and cost of insurance 

charges are directed into segments of one or a 

blend of fixed and indexed crediting strategies. 

The segment term can range from 1, 5 or 6 

years, depending on the strategy selected.

At the end of the segment term, 

the dollars inside the segment 

mature and are placed back into 

the Basic Interest Strategy, along 

with any new premiums, to begin 

working for you again. 

Step 1

Step 2 

Step 3 Step 4 
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1 Net Premiums = Premiums paid — expense charges



Basic Interest Strategy

The part of your policy account value that 
will hold net premium payments to fund 
approximately one year of policy charges 
and the cost of insurance before premiums 
are directed into other interest crediting 
strategies.

Segment

A segment is a part of your policy’s 
account value created each time excess 
dollars are directed into a fixed term or 
indexed crediting strategy. Each segment 
has its own participation rate and cap rate. 
Some strategies are subject to a strategy 
expense charge.   

Segment Term

A segment term is a one-, five- or six-
year period of time that begins when a 
segment is created. The segment term 
varies by strategy. Traditionally, values 
cannot be redirected to another strategy 
until the segment matures at the end of the 
segment term.  Newer product designs are 
starting to incorporate the option to move 
values on the interest crediting date, within 
a segment term.

Interest Crediting Period

This is an amount of time that’s measured 
from the segment creation date and every 
segment anniversary thereafter throughout 
the segment term. 

Policy Charges

Policy charges are deducted monthly and 
include a monthly policy charge, a policy 
expense charge, cost of insurance charges 
as well as charges for any riders. These 
charges vary based on your individual 
policy.
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**	The amount of interest credited cannot exceed the stated cap of the selected indexed 

strategy.

These scenarios are hypothetical only and are not a predictor of actual results. For purposes of 

this comparison it is assumed the policies are identical. 

How do indexed 
strategies work? 

Depending on which indexed 

strategy you select, there are two 

or three additional components 

used to measure how much 

interest is credited to your indexed 

universal life insurance policy. 

Participation rates, cap rates and 

strategy expense charges are 

used to determine the amount of 

interest credited to your policy. 

We limit the amount of interest 

that can be credited during a 

given period in order to be able 

to provide additional guarantees 

and protection during the years 

when index performance is not 

positive. The participation rate 

The chart on the right illustrates 

how the participation rates and 

cap rates are applied based on 

different market scenarios.

Scenario 1 Scenario 2 Scenario 3

Index Return 18% 8% -10%

Par Rate 100% 100% 100%

Cap** 13% 13% 13%

Interest Credited 13% 8% 0%

 

determines how much of the increase in the index’s value is taken into 

consideration in calculating the interest credit, before applying the cap 

rate. The participation rates on our indexed universal life strategies are 

guaranteed never to be less than 100% for the life of your policy. That means 

when index returns are positive, your policy will realize interest crediting 

reflective of that increase up to a set cap rate. When applicable, a strategy 

expense charge* is deducted from the index return during the indexing 

period before the participation rate and cap rate are applied. We have one 

indexed strategy that assesses a strategy expense charge. 

*	 Strategy Expense Charge is subject to change.

Cap 
Rate
13%

=
S&P 
500® 
Index
+18%

The cap rate is the most amount of interest will credit to an indexed 
strategy. Cap rates vary by strategy and product and may be reset at the 
beginning of an interest crediting period. 

Interest 
Credited

13%
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What indexed strategies are available?

For any interest crediting period, the interest credited to your policy will be either positive or zero.  

We offer a number of indexed crediting strategies that provide your policy the opportunity to accumulate  

cash values based on the S&P 500® Index and the Hang Seng Index. 

Dollars directed to the indexed crediting strategies (other than the Two-year Point to Point strategy) create a new 

five-year segment. Interest, if any, is calculated and credited every 12 months on the dollars in the segment. This 

means the interest is locked in every 12 months and is not subject to potential future downturns in the index. At 

the end of each 12-month period the beginning index value is the ending value of the prior period.

The  Two-year Point to Point strategy is similar but when dollars are directed to the Two-year Point to Point 

strategy a new six-year segment is created. Interest, if any, is calculated and credited every 24 months on the 

dollars inside the segment. 

The indexed credited strategies available with our indexed universal life policies are:

Indexed Crediting Strategy and Index Participation Rate (P), Strategy Expense 
Charge (S)

How it Works

1-Year Point to Point, S&P 500® Index (P) – 100% minimum Annual Reset

1-Year Point to Point Increased Participation,  
S&P 500® Index

(P) – 200% minimum Annual Reset

1-Year Point to Point Elevated Cap,  
S&P 500® Index

(P) – 100% minimum

(S) – 6% maximum

Annual Reset

1-Year Point to Point Monthly Cap,  
S&P 500® Index

(P) – 100% minimum Annual Reset

1-Year Point to Point International Index, Hang 
Seng Index

(P) – 100% minimum Annual Reset

2-Year Point to Point, S&P 500® Index (P) – 100% minimum Biennial Reset (every two years)

Cap rates vary by product and strategy selected. 
For a more detailed explanation of each indexed 
strategy see the applicable strategy information 
sheets. 
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S&P 500® Index:

Standard & Poor’s 500® Index is often regarded 

as the standard for broad stock market 

performance. It is used to measure the average 

stock price changes of the 500 most widely 

held companies representing over 100 specific 

industry groups. The S&P 500® Index represents 

approximately 75 percent of the total US equity 

market’s capitalization.

Source: www.standardandpoors.com

  
Hang Seng Index:

The Hang Seng Index (HSI) is one of the earliest 

stock market indexes in Hong Kong. This index has 

become the most widely quoted indicator of the 

performance of the Hong Kong stock market.

Source: www.hsi.com.hk



Guaranteed Interest Rate True Up

Our minimum interest rate guarantee or “true up” is applied differently than most providers of indexed universal life. 

The “true up” occurs at the end of each segment term and compares the interest crediting experienced during that 

term to that of the guarantee. In the event a given premium segment does not earn the equivalent of a 2% interest 

rate compounded annually for the segment term, we will credit the value of the difference to the policy. This “true up”  

process guarantees that at least the minimum interest rate will be applied at the end of each segment term as well as  

at policy termination. 

Pioneering history:

Our life insurance predecessor company was one of the first carriers to introduce indexed universal life in 1999. Our 

track record in the indexed universal life marketplace has provided us with valuable experience in setting participation 

and cap rates, illustrated rates and most importantly proven performance in delivering positive interest credits.

Flexibility and Choices: 
Our indexed universal life policies offer multiple death  

benefit options and premium payment flexibility.  

Six indexed strategy options are available to select  

from. In addition, we offer three loan options and an

account value enhancement that credits additional  

interest to the policy holder’s account value. The account  

value enhancement is not available on all products.   

Ask your insurance professional for details.  

Additional reasons to consider our products

  
Experience and innovation

Our company is the product of seasoned 

life insurance professionals coming together 

to deliver innovation and proven product 

designs that help Americans address financial 

concerns in an efficient manner. Talk to your 

agent today to learn more about our indexed 

universal life products and see if they can 

help further your objectives
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globalatlantic.com

Products issued by and all policy benefits are the responsibility of Accordia Life and Annuity Company, 215 10th Street, Des Moines, Iowa. Accordia Life is a 
subsidiary of Global Atlantic Financial Group Limited. Endorsement forms ICC13-IULPTP-E14, IULPTP-E14 R6-14, IULPTP-E14 R10-14, ICC13-IULMCS-E14 and 
IULMCS-E14, ICC13-IULFLX-E14, IULFLX-E14 R6-14, IULFLX-E14 R10-14, ICC17-IULPTP-K17,  IULPTP-K17, ICC17-IULMCS-K17,  IULMCS-K17, ICC17-IULFLX-K17,  
IULFLX-K17. 

Global Atlantic Financial Group (Global Atlantic) is the marketing name for Global Atlantic Financial Group Limited and its subsidiaries, including Accordia Life and 
Annuity Company and Forethought Life Insurance Company. Each subsidiary is responsible for its own financial and contractual obligations.

Availability varies by state. In CA and NJ products are issued as a group insurance product issued to the Accordia Life and Annuity Group Trust, Rhode Island. If you 
purchase this product, you will receive an individual certificate. For administrative purposes, from time to time we may refer to this certificate as a policy or as a 
contract.

S&P 500® Index
The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by Accordia Life and Annuity Company.  Standard & 
Poor’s®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by Accordia Life and 
Annuity Company.  Accordia Life and Annuity Company’s products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, any of their respective 
affiliates (collectively, “S&P Dow Jones Indices”).  S&P Dow Jones Indices makes no representation or warranty, express or implied, to the owners of the Accordia 
Life and Annuity Company’s products or any member of the public regarding the advisability of investing in securities generally or in Accordia Life and Annuity 
Company’s products particularly or the ability of the S&P 500 Index to track general market performance.  S&P Dow Jones Indices’ only relationship to Accordia 
Life and Annuity Company with respect to the S&P 500 Index is the licensing of the Index and certain trademarks, service marks and/or trade names of S&P Dow 
Jones Indices or its licensors.  The S&P 500 Index is determined, composed and calculated by S&P Dow Jones Indices without regard to Accordia Life and Annuity 
Company or the Accordia Life and Annuity Company’s products.  S&P Dow Jones Indices have no obligation to take the needs of Accordia Life and Annuity 
Company or the owners of Accordia Life and Annuity Company’s products into consideration in determining, composing or calculating the S&P 500 Index.  S&P 
Dow Jones Indices is not responsible for and has not participated in the determination of the prices, and amount of Accordia Life and Annuity Company’s products 
or the timing of the issuance or sale of Accordia Life and Annuity Company’s products or in the determination or calculation of the equation by which Accordia Life 
and Annuity Company’s products is to be converted into cash, surrendered or redeemed, as the case may be.  S&P Dow Jones Indices has no obligation or liability in 
connection with the administration, marketing or trading of Accordia Life and Annuity Company’s products. There is no assurance that investment products based 
on the S&P 500 Index will accurately track index performance or provide positive investment returns.  S&P Dow Jones Indices LLC is not an investment advisor.  
Inclusion of a security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be investment 
advice.  Notwithstanding the foregoing, CME Group Inc. and its affiliates may independently issue and/or sponsor financial products unrelated to Accordia Life and 
Annuity Company’s products currently being issued by Accordia Life and Annuity Company, but which may be similar to and competitive with Accordia Life and 
Annuity Company’s products. In addition, CME Group Inc. and its affiliates may trade financial products which are linked to the performance of the S&P 500 Index. 
S&P DOW JONES INDICES DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS AND/OR THE COMPLETENESS OF THE S&P 500 INDEX OR ANY 
DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC 
COMMUNICATIONS) WITH RESPECT THERETO.  S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS, 
OMISSIONS, OR DELAYS THEREIN.  S&P DOW JONES INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES, 
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR AS TO RESULTS TO BE OBTAINED BY ACCORDIA LIFE AND ANNUITY COMPANY, 
OWNERS OF THE ACCORDIA LIFE AND ANNUITY COMPANY’S PRODUCTS, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE S&P 500 INDEX OR 
WITH RESPECT TO ANY DATA RELATED THERETO.  WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES 
INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS, 
TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, 
STRICT LIABILITY, OR OTHERWISE.  THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES 
INDICES AND ACCORDIA LIFE AND ANNUITY COMPANY, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES.

Hang Seng
The Hang Seng Index (the “Index”) is published and compiled by Hang Seng Indexes Company Limited pursuant to a license from Hang Seng Data Services 
Limited. The mark and name Hang Seng Index are proprietary to Hang Seng Data Services Limited. Hang Seng Indexes Company Limited and Hang Seng Data 
Services Limited have agreed to use of, and reference to, the Index by Accordia Life and Annuity Company in connection with Your product, BUT NEITHER HANG 
SENG INDEXES COMPANY LIMITED NOR HANG SENG DATA SERVICES LIMITED WARRANTS OR REPRESENTS OR GUARANTEES TO ANY BROKER OR HOLDER 
OF THE PRODUCT OR ANY OTHER PERSON (i) THE ACCURACY OR COMPLETENESS OF THE INDEX AND ITS COMPUTATION OR ANY INFORMATION RELATED 
THERETO; OR (ii) THE FITNESS OR SUITABILITY FOR ANY PURPOSE OF THE INDEX OR ANY COMPONENT OR DATA COMPRISED IN IT; OR (iii) THE RESULTS 
WHICH MAY BE OBTAINED BY ANY PERSON FROM THE USE OF THE INDEX OR ANY COMPONENT OR DATA COMPRISED IN IT FOR ANY PURPOSE, AND NO 
WARRANTY OR REPRESENTATION OR GUARANTEE OF ANY KIND WHATSOEVER RELATING TO THE INDEX IS GIVEN OR MAY BE IMPLIED. The process and 
basis of computation and compilation of the Index and any of the related formula or formulae, constituent stocks and factors may at any time be changed or 
altered by Hang Seng Indexes Company Limited without notice.
TO THE EXTENT PERMITTED BY APPLICABLE LAW, NO RESPONSIBILITY OR LIABILITY IS ACCEPTED BY HANG SENG INDEXES COMPANY LIMITED OR 
HANG SENG DATA SERVICES LIMITED (i) IN RESPECT OF THE USE OF AND/OR REFERENCE TO THE INDEX BY ACCORDIA LIFE AND ANNUITY COMPANY IN 
CONNECTION WITH THE PRODUCT; OR (ii) FOR ANY INACCURACIES, OMISSIONS, MISTAKES, OR ERRORS OF HANG SENG INDEXES COMPANY LIMITED IN 
THE COMPUTATION OF THE INDEX; OR (iii) FOR ANY INACCURACIES, OMISSIONS, MISTAKES, ERRORS OR INCOMPLETENESS OF ANY INFORMATION USED IN 
CONNECTION WITH THE COMPUTATION OF THE INDEX WHICH IS SUPPLIED BY ANY OTHER PERSON; OR (iv) FOR ANY ECONOMIC OR OTHER LOSS WHICH 
MAY BE DIRECTLY OR INDIRECTLY SUSTAINED BY ANY BROKER OR HOLDER OF THE PRODUCT OR ANY OTHER PERSON DEALING WITH THE PRODUCT AS 
A RESULT OF ANY OF THE AFORESAID, AND NO CLAIMS, ACTIONS OR LEGAL PROCEEDINGS MAY BE BROUGHT AGAINST HANG SENG INDEXES COMPANY 
LIMITED AND/OR HANG SENG DATA SERVICES LIMITED in connection with the Product in any manner whatsoever by any broker, holder or other person dealing 
with the Product. Any broker, holder or other person dealing with the Product does so therefore in full knowledge of this disclaimer and can place no reliance 
whatsoever on Hang Seng Indexes Company Limited and Hang Seng Data Services Limited. For the avoidance of doubt, this disclaimer does not create any 
contractual or quasi-contractual relationship between any broker, holder or other person and Hang Seng Indexes Company Limited and/or Hang Seng Data 
Services Limited and must not be construed to have created such relationship.

Neither the company nor its agents give legal or tax advice. You should always seek the opinion of your own legal or tax advisor prior to any transaction. 
Information presented is based on our understanding of current tax laws and regulations, which is subject to change.

This material is not intended to be used and cannot be used to avoid tax penalties. It was prepared to support the promotion or marketing of the matter 
addressed in this document.

Guarantees provided are subject to the financial strength of the issuing insurance company; not guaranteed by any bank or the FDIC.
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